
** ***** *** *******  ***  
************** 

* * * * * * ****** * * * * * ********* 
************** ******

Ernplorer Identification Number. 
************** 
rorrn Number. 

Tax Years: 
***************** & thereafter 
Key District: 

Baltimore 
Person to Contact: 

***** *** * * * * *  
Contact Telephone Number: 
******* **********   

Dear SirIXadam: 

T h i z  :r 2 C::.-.: .:3-;q:-rrj 2eternlnat;sr. as t o  ~ c ~ i -  r txe ,p t  s t a t u s  under s e c t i o n  
5216c){3j of t h c  i n t e r n a l  R e - ~ ~ n u e  Code. 

Our zdverse  d e t e ~ m i n a t i o n  uns made fr;r t h a  follo..ving r e n s o ~ l ( s  j : 

You a r e  n o t  o rgan ize?  z n d  operated i o r  a section 501 ( c j  ( 3 )  pu rpose .  

The c y : . r a t i o n  of t h e  * * ***** * * * ***** **** ***  ******** ****  f u r t h e r s  p r i v a t e  
interest. 

Cont r ibu t ions  t o  your o r g a n i z a t i o n  ai-e not  deduc t ib le  under Code s e c t i o n  1 7 C .  

i'ou 2re required t o  f i l e  Feder-nl inc~:r .e  t a x  r e t u r n s  on t h e  for,? i n d i c a t e d  above.  
Bnsv2  on ti;? f i  nancin l :nfor~:r! t  ion you I'urr.:sired, i t  rtppe?.rs t h a t  r e t u r n s  should  ba 
f'ii,,,:: f o r  :i.e above y e z r s .  Yo:: should  fiic. ;.hese r e t u r n s  ;?'it!-. your key D i s t r i c t  D i r e c t o r ,  
EP/'E:', D i v i s i s n ,  ;r;i;!:i;i 30 cinys froi~l t.hc dnL.e of this l e t t e r ,  u n l e s s  3 reques t  f o r  an 
e y ' p . - ~ i  .i,,.,.,,on o f  time I ~ ; r n n t e d .  ?;ocessing 6:' income tax re;.i~rr,s and assessment of  any 
 tax,^:: due :r:11 not ;re delayed kr-cnuse yau  :ave  f i l e d  a pet . i t ion  f o r  d e c l a r a t o r y  judgment 
uc4.r Code zec f ion  7428. You s:-:oulci f i l e  r e t u r n s  f o r  l a t e r  t a x  years  w i t h  t h e  a p p r o p r i a t e  
s e r v i c e  c e n t e r  s h o x n  i n  the  i n s t r u c t i o n s  f o r  those r e t u r n s .  

If you dec ide  t o  c o n t e s t  t i i i s  deternir.3:ion under the  ~ e c l a r a t o r y  judgment 
. . pr2v:.?;ons c f  Code secilofi 7428, n p e t i t i o ~ i  t o  t h e  United S t a t e s  Tax Cour t ,  t h e  Uni ted  

S t a t e s  C o i ) . ~ t  of  Claizs, o r  the  d i s t r i c t  c o u r t  of the United S t a t e s  f o r  t h e  D i s t r i c t  o f  
Colur.bia ~xus t  be f i l e d  s i t h i n  90 days  f r o a  t h e  d a t e  t h i s  d e t e r n i n n t i o n  was mailed t o  you. 
Contzct i!le c l e r k  of ;.he npproprl:lte c o u r t  t o r  r u l e s  f o r  f i l i n g  p e t i t i o n s  fo r  
d e c l a r z t o r y  .j i:.dgmen t 

Mid-Ateantic Region Appeals Office 
600 Arch Street, Room 4451, Philadelphia, PA 19106 Letter 1371(RO) (1-80) 

; 4  



If you have any questions, please contact the person whose m e  and telephone 
number an, s h m  in t 2e  heading of this letter. 

Sincerely yours, 

********* * * ******* ****
Associate Chief  
Appeals Office 

Letter 1371(RO) (1-80) 

,4 



*** ******** * * *  * * * * * *** *** 
********  *****

* * * *  *****  * * * *  
*********** * * * * * * ******  
*********** ********* * * * * * * *  

C E R T I P I E D  H A L L  

L a d i e s  and Genetlemer': 

We h a v e  c o n s i d c r e c i  y o u r  appL i c a t i o n  fo r  r n c u g , a  i t i o n  o f  exernp t i o n  
f r o n  F 2 d e r a l  income t a x  a s  zn o r g a n i z a r i o n  c i e s c r i b e d  i n  Section 
501(c)63) of t h e  I n t e r n a l  Revenue Code.  

T n e  d a t a  sulnirted d i s c l i o s e s  t i f a t  r e r j t i m e t ~ t a r y  t ' i - . i , o ~  fo rmed  
: i3Jer t h e  L a s t  Will and  T e s t a ~ a n t  o f  ** * * * * * * * * **   becatrre 
o p e r a t i v e  on **** *  * * * * *  .  The T r u s t  p r o v i d e d  t h a t  t h e  T r u s t e s  
d i s b : ~ r t i e  f u n d s  For s c h o l s r s h i p  p u r p o s e s  t o  s t u d e n t s  of t h e  n e g r o  
r a c e  who a r e  u n a b l e  co p a y  a l l  o r  p a r t  o f  t n e i -  tuition. T h e  
T r u t ; t  'instrument f u r t h e r  s h e t e s  that i n  a w a r d i n q  s c : i o l a r s h i p s  r h e  
T r u s t e e  s h a l l  i n  e v e r y  e a s e  g i v e  p r e f e r e n c e  t o  any  blood r e l a t i v e  
o f  t h e  t e s t a t a r  o f  h i s  v i f e  w h o  q u a l i f y  a n d  show f i n a n c i a l  n e e d .  

The T r u o t  is to be i u : ~ d c c t  b y  i n c o n e  r'n'orn t h e  r s s i d i n g  e s t a i c  o f  
*** * * * * * *** .  

S e c t i o n  501(c)(3) of t h e  Code p r o v i d e s  f o r  r k c  e x e m p t i o n  o f  
organizat i o n 8  w h i c h  a r e  o r g a n i z e d  and o p e r a r e d  e x c l u s  i . v e l y  fo r  
c h a r i t a b l e ,  r e 1  i g i o u s ,  a n d  e d u c a t i o n a l  p u r p o s e s ,  n o  p a r t  o f  s h e  
n e t  earnings o f  v h i c ! ~  inures t o  b e n e f i k  o i  a n y  p r i v a t e  
s h a r e h o l d e r  o r  i n d i v i d u a l .  

S e c  t i s n  l . :O l ( a ) -1  ( c )  3 f  t h s  regclatiunc d e f i n e s  i ~ r i v a t e  
5h;rsholder a r  i u d i v i c ~ a l s  a s  p e r s o n &  h a v i n g  p r ~ v s t e  i n c z r c s c  In  
t h e  a c t i v i t i c f i  o f  t h e  ~ r ~ o n i z a t i o n .  

s e c t i o n  1 . 5 0 1 ( c ) ( 3 ) - ! ! d ) ( l ) ( i i )  ~ i i  t h e  r e g u l a t i o n s  prt>vir!o t i r a t  
an o r g a n i z e t  i o n  i s  n c l c  organized t i i d  o p e r a t e d  e x c l u s  i v c l y  f o r  
c h a r i t a b l e ,  r e l i g i o u ?  a n d  e d u c a t i o n a l  p u r p o s ~ r :  ri.rless i c  s e r v e s  a 
p c b l i c  r a t h e r  t h a n  a p r i v a t e  p u r p o s e .  

I n  2 0 3  F ,  S u p p l e m e n t  116, e x e m p t i o n  v a s  l o z t  b y  a f o u n i a t  ior: :!lac 
? p e n t  a l a r g e  p a r t  o f  i:s E u n a s  on n s c l ~ u l a r s h i p  p r a n t  r o  a !;on 
06 a f o u n d a t  i o n  tri~:. t e e .  

Initiator *********  M w e r  *   
Code * * * * * * * *  * * * * * 

I I I I .- 
I I 

Dale 1 4 1 3 / 7 1 .  ' 2 , -  .. ,. . , 1 
F u t ~  19374 (Rev, 6-80) Correapcnd@nce Approval and Cleamncr Departmen1 of the Treasury I Internal Revenue Sewice 



- . -  <--':i? T : : J , , 1952- ' /  Cfi  18s 9n ~ r g , ~ n  i z u t i o n  w i l i c l i  
: ) p e r a c e d  2 P ! I ~ S C T ~ G ' ~ ~ Q ~  s c h o l a r ~ ; L ,  i p  ] ? I an  C o t  i.t\rS i . v i a u ~ 1 s  
d e h i g t l a i c ?  b y  t h e  s o b s c r i b c r t ,  v a s  aperated f o r  p r i v a t e  r a t h e r  
t l ian p u b 1  i c  pxrportcs .  

I " 
. , .  

. 5 :  1 ? '  2 : I , .  I :  - I !  t ; ! R i ,  ~ 0 i . 1  r i . ? : l ~ ? ~ t  

r j i > i  ;i C ~ ' i 3 ; : ~ y c ! r : ~  v i t l . :  :r ;.,I:f.!:)-.T 0; ; , i i j -  : ' : , : ' i i3 ; ia i  ( j f ; ; .cz  A p p e ; ! i c .  
. . 
sLaul, ,  r c . : q u t : s t  ? o r  a c o a : ' e r e n < . i  si-tcj1.:1C: i n c i ~ c i c :  a t r r i t r e n  a p p e a l .  
i ,  a ,  l a v ,  2nc'. o2j '  3 t l ) e r  in t 'ob171a t  i n n  to E ~ ~ D P O I : ~  ~ , I I J T  

. 4 < .  < I  D O C i :  ~ i ) i i  :>': e x p t n l ; l c r d  i.;? C i ~ r  er~c lo : ; ed  [ 'u:t l  i c a r i o n  IlS9:.1. I <: i t )  ~ i i  1 :  
1. t -. 
L r i c : ! ~  bf: con t . z ; z t : :d  t o  u: . r ; i ;~c,e  s 6 1 c e  i irr a c o ? f e r r . n c f .  I!?::  

~ : r : ; L - ~ - r . ? n c e  a z v  b e  h.?I(! 2 :  t i \ , ?  y e ; ;  i p r ! ~  L O t ' l ' i . ~ . ? ,  O X  ; f r $ / ~ i j  j-f.:(a (I!::. #. - - 5 -  ' . j  

'3 : :! ':\: ;?\ u l u ,';l i. 1 c L S ~  1- i: :i i at ?7 i ;> 2 c ':. i c c .7 ; i i c (2 . 1 i? w t? ci ir n c, t !: ;? :: 
: 7 .  , 4 ;  y ,  ! ?  r , I  : j . f : i : t e ~ ,  rkii:. 
~ : ~ : ~ : : y ~ ~ i . : ~ ; : i i ~ r ~  1.; I?, p<:c:.t:.;: f i 7 ; i : : j .  



** * * * * * * * * *  ****  * * * * *  ** **** 
*******  ****** 

i l a : E , ~ ,  a r  t h e  d i s r r l c r  c o u r t  o f  Liie : , : i ~ > t e L  S i a t c t  L O T  t n e  
D i s c r  i c t  o f  C o 1 u b n i . z  d z t e r r n i n e s  t h a t  t F l c ?  n r g a n i z a  t i !sn i n v o l v e d  

e x i i s u ~ t t e d  ~ . , d n : i n i . s t r a r i v ~  reirii-c'iieu ; ~ v a i i ; a l i l ~  t: i t  w i t h i n  t i l e  
i n c e r ; ~ a l  B 2 v e n u e  S s r v i c c .  :' 

- ~ . :  P u t . l i c a t i q : ~  S i t :?  
:: c : *** ** * *  **** ** * ** ** * *  ****** **** ** *** * 

*  * 
** *** ** * *** * * * * 
* * * * * *  * * * * * 
**** * * * * * *  * * * * * * * * *  : ~ ~ ~ &  * * *  


